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By email: ceo@sandstone.wa.gov.au

Dear Mr Hawkins
Request for relief from local government rates on exploration tenements due to COVID-19

o Request for temporary relief on local government rates on exploration tenements

o Exploration companies’ ability to raise capital to support ongoing operations in the
next 6-12 months will be severely restricted

e There will be significantly reduced exploration investment on ground in the coming
year

o Without relief from cost pressures, redundancies and company failure will occur in
some cases, meaning companies may not be there to pay rates in future years.

The Association of Mining and Exploration Companies (AMEC) is the national industry body for
hundreds of mining and mineral exploration companies throughout Australia. The vast majority of our
members invest, explore and mine in Western Australia.

The human impact of COVID-19, and the safety of those in our industry is the number one priority for
AMEC and its members. Each of our member companies is systematically implementing operational
plans to help reduce the spread of COVID-19. Substantial resources are being allocated to ensure
employees and companies are prepared, and we are working hard to ensure all our employees are
practicing social and physical distancing.

At the same time, the broader impact of COVID-19 continues to extend into the economy and the
financial markets and is increasing the financial pressures and constraints on our member companies.

The four major costs for a mineral exploration company are:

o Mining tenement rental fees - paid to State Government
e Rates - paid to Local Government

e Staff & Office

e Exploration Expenditure
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Two of these payments are voluntary and two are not. In an environment where there is simply not
the money to pay all four, difficult decisions have to be made, and regrettably our companies will be
faced with little choice but to reduce or stop exploration and / or stand down staff.

The BDO Explorer Quarterly Cash Update: December 2019 reported on the quarterly cash position of
651 ASX listed mineral exploration companies. The amount of cash a mineral exploration company
has available allows it to keep the lights on, pay staff, pay the bills and with the remainder, explore
and hopefully make a discovery. These companies are the small businesses without a source of
revenue, that live on capital raised on the ASX and from private equity to explore for opportunities.

The BDO report reinforces the recent lack of listings of mineral exploration companies on the
Australian Securities Exchange (ASX), a common pathway for raising investment capital. So far in
2020, there has been a single mineral exploration company listed on the ASX47. Last year there were
five, and in 2018, 35 listed. While 2018 now sounds comparatively large, in 2011, 71 listed and in the
halcyon days of 2006, 126 companies listed.

Small Australian mineral exploration companies were already facing increasingly difficult financial
markets, but with the COVID-19 crisis, will have little to no opportunity for capital raising for at least
six months. Already some companies have informed me that they are reducing staff or moving to
payment in shares in lieu of cash to maintain liquidity.

As COVID-19 weighs on the market, AMEC is growing increasingly concerned for the future of
smaller mineral exploration companies that need to raise funds to survive. The BDO report stated
that 40% of ASX listed mineral exploration companies reported less than $1 million cash at bank in
the December 2019 Appendix 5B reports“8,

While this may seem a lot of money, most of this must be spent on overheads this year.

Research conducted by AMEC of publicly listed information — ASX disclosures - showed that
the average mineral exploration company in Australia spends approximately $1.5m a year on
holding costs / overheads (fees, rates & staff) before undertaking any exploration.

Over 70% of mineral discoveries in the last fifty years have been made by these small mineral
exploration companies. While doing so they create jobs, opportunities and economic stimulus in
remote and regional parts of Australia.

It is for these reasons we ask that you provide relief on local government rates in the coming rating
year. This pause on payments is in line with the latest advice from the Commonwealth Government
that suggests COVID-19 will disrupt normal operations until at least October 2020.

This would allow companies to repurpose rating expenditure to sustain internal operations, and keep
staff employed.

47 Castile Resources listed on 12 February 2020:
https://www.asx.com.au/asxpdf/20200212/pdf/44f12cs3p45bk5.pdf

48 https://www.bdo.com.au/en-au/insights/natural-resources/publications/explorer-quarterly-cash-
update-december-2019

info@amec.org.au | 1300 738 184

www.amec.org.au




I understand the significant impact that COVID-19 will be having for the local government
sector. Increasing service levels to support the community in a time of crisis, combined with
an expectation for frozen or lower rates will be extremely challenging to manage.

However, on behalf of our member companies, | must advise that without some cost relief
from State and local government, many of our members may simply not be around to pay
rates and fees again next year. We need your assistance.

This is a critical issue for AMEC’s members, and | would welcome a conversation with you or your
staff about ensuring the ongoing operations of mineral exploration during this time.

Please feel able to call me on 0477 399 130.

Yours sincerely

A~

Warren Pearce
Chief Executive Officer

info@amec.org.au | 1300 738 184
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MONTHLY FINANCIAL REPORT
FOR THE PERIOD ENDED 31 MARCH 2020

PREPARATION TIMING AND REVIEW
Date prepared: All known transactions up to 09 April 2020
BASIS OF PREPARATION

REPORT PURPOSE

This report is prepared to meet the requirements of Local
Government (Financial Management) Regulations 1996,
Regulation 34 . Note: The statements and accompanying
notes are prepared based on all transactions recorded at
the time of preparation and may vary due to transactions
being processed for the reporting period after the date of
preparation.

BASIS OF ACCOUNTING

This statement comprises a special purpose financial
report which has been prepared in accordance with
Australian Accounting Standards (as they apply to local
governments and not-for-profit entities and to the extent
they are not in-consistent with the Local Government Act
1995 and accompanying regulations), Australian
Accounting Interpretations, other authaoritative
pronouncements of the Australian Accounting Standards
Board, the Local Government Act 1995 and accompanying
regulations. Accounting policies which have been adopted
in the preparation of this financial report have been
consistently applied unless stated otherwise.

Except for cash flow and rate setting information, the
report has been prepared on the accrual basis and is
based on historical costs, modified, where applicable, by
the measurement at fair value of selected non-current
assets, financial assets and liabilities.

THE LOCAL GOVERNMENT REPORTING ENTITY
All Funds through which the Council controls resources to

carry on its functions have been included in this statement.

In the process of reporting on the local government as a
single unit, all transactions and balances between those
funds (for example, loans and transfers between Funds)

have been eliminated. All maonies held in the Trust Fund are

excluded from the statement.

Please refer to the compilation report

SUMMARY INFORMATION

SIGNIFICANT ACCOUNTING POLICES

GOODS AND SERVICES TAX

Revenues, expenses and assets are recognised net of the
amount of GST, except where the amount of GST incurred is
not recoverahle from the Australian Taxation Office (ATO).
Receivables and payahles are stated inclusive of GST
receivable or payable. The net amount of GST recoverahle
from, or payable to, the ATO is included with receivables or
payables in the statement of financial position. Cash flows
are presented on a gross basis. The GST components of cash
flows arising from investing or financing activities which

are recoverable from, or payable to, the ATO are presented
as operating cash flows.

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financial report in conformity with
Australian Accounting Standards requires management to
make judgements, estimates and assumptions that effect
the application of policies and reported amounts of assets
and liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience
and various other factors that are believed to be
reasonahle under the circumstances; the results of which
form the basis of making the judgements about carrying
values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from
these estimates.

ROUNDING OFF FIGURES
All figures shown in this statement are rounded to the
nearest dollar.
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MONTHLY FINANCIAL REPORT
FOR THE PERIOD ENDED 31 MARCH 2020
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This information Is to be read in conjunction with the accompanying Financial Statements and Notes.

Please refer to the compilation report
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KEY TERMS AND DESCRIPTIONS

FOR THE PERIOD ENDED 31 MARCH 2020

STATUTORY REPORTING PROGRAMS

Shire operations as disclosed in these financial statements encompass the following service orientated activities/programs.

PROGRAM
GOVERNANCE

To provide a decision making process for the
efficient allocation of scarce resources.

GENERAL PURPOSE FUNDING
To collect revenue to allow for the provision
of services.

LAW, ORDER, PUBLIC SAFETY
To provide services to help ensure a safer
and environmentally conscious community.

HEALTH
To provide an operational framework for
environmental and community health.

EDUCATION AND WELFARE
To provide services to disadvantaged
persons, the elderly, children and youth.

HOUSING
To provide and maintain elderly residents
housing.

COMMUNITY AMENITIES
To provide services required by the
community.

RECREATION AND CULTURE

To establish and effectively manage
infrastructure and resources which will help
the social well being of the community.

TRANSPORT
To provide safe, efficient transport services to
the community.

ECONOMIC SERVICES
To help promote the Shire and its economic
well being.

OTHER PROPERTY AND SERVICES
To monitor and control the Shire's overheads
operating accounts.

Please refer to the compilation report

ACTIVITIES

Includes the activities of members, council and the administrative support available

to the council for the provision of governance of the district. Other costs relate to the task
assisting elected members and ratepayers on matters which do not concern specific
council services.

Rates, general purpose government grants and interest revenue.

Supervision and enforcement of various local laws relating to fire prevention, animal
control and other aspects of public safety including emergency services.

Inspection of food outlets and their control, provision of meat inspection services, noise
control and waste disposal compliance.

Maintenance of child minding centre, playgroup centre, senior citizen centre and aged care
centre. Provision and maintenance of home and community care programs and youth
services.

Provision and maintenance of elderly residents housing.

Rubbish collection services, operation of rubbish disposal sites, litter control,
construction and maintenance of urban storm water drains, protection of the environment
and administration of town planning scheme, cemetery and public conveniences.

Maintenance of public halls, civic centres, aquatic centre, recreation centres and various
sporting facilities. Provision and maintenance of parks, gardens and playgrounds.
Operation of library, museum and other cultural facilities.

Construction and maintenance of roads, streets, footpaths, depots, cycleways, parking
facilities and traffic control. Cleaning of streets and maintenance of street trees, street
lighting etc.

Tourism and area promotion including the maintenance and operation of a caravan park.
Provision of rural services including weed control, vermin control and standpipes.
Building control.

Private works operations, plant repair and operation costs and engineering operation costs.

SHIRE OF SANDSTONE | 4



STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD ENDED 31 MARCH 2020

STATUTORY REPORTING PROGRAMS

YTD YTD Var. $ Var. %
Ref Amended Budget Actual (b)-a)  (b)-(a)/(a) Var.
Note Budget (a) (b)
S $ S $ %
Opening funding surplus / (deficit) 1(c) 698,559 698,559 1,474,268 775,709 111.04%
Revenue from operating activities
General purpose funding - general rates 6 968,882 968,882 1,015,880 46,998 4.85%
General purpose funding - other 1,193,931 895,449 831,294 (64,155) (7.16%)
Law, order and public safety 13,606 13,606 11,572 (2,034) (14.95%)
Housing 0 0 1,933 1,933 0.00%
Community amenities 18,005 15,678 9,060 (6,618) (42.21%)
Recreation and culture 768 576 9,412 8,836 1534.03%
Transport 127,397 127,200 161,392 34,192 26.88% A
Economic services 622,174 466,631 460,444 (6,187) (1.33%)
Other property and services 106,047 79,535 83,570 4,035 5.07%
3,050,810 2,567,557 2,584,557 17,000
Expenditure from operating activities
Governance (192,120) (173,198) (104,628) 68,570 39.59% A
General purpose funding (115,396) (87,808) (92,961) (5,153) (5.87%)
Law, order and public safety (127,055) (96,549) (123,447) (26,898) (27.86%) V¥
Health (37,378) (28,396) (20,628) 7,768 27.36%
Housing (217,185) (164,017) (203,943) (39,926) (24.34%) ¥V
Community amenities (167,049) (128,212) (96,373) 31,839 24.83% A
Recreation and culture (621,041) (470,525) (347,790) 122,735 26.08% A
Transport (1,993,256) (1,382,597) (1,342,237) 40,360 2.92%
Economic services (976,903) (739,965) (810,183) (70,218) (9.49%)
Other property and services (8,858) (3,297) (37,815) (34,518)  (1046.95%) V¥
(4,456,241) (3,274,564)  (3,180,005) 94,559
Non-cash amounts excluded from operating activities 1(a) 1,612,421 1,108,310 1,056,892 (51,418) (4.64%)
Amount attributable to operating activities 206,990 401,303 461,444 60,141 A
Investing Activities
Proceeds from non-operating grants, subsidies and
contributions 12 520,333 390,250 376,009 (14,241) (3.65%)
Proceeds from disposal of assets 7 320,000 190,000 289,091 99,091 52.15%
Purchase of property, plant and equipment 8 (2,385,968) (1,789,476)  (1,558,660) 230,816 12.90% A
Amount attributable to investing activities (1,545,635) (1,209,226) (893,560) 315,666 A
Financing Activities
Transfer from reserves 9 743,000 743,000 902,531 159,531 21.47% A
Transfer to reserves 9 (102,914) (102,914). (90,637) 12,277 11.93% A
Amount attributable to financing activities 640,086 640,086 811,894 171,808
Closing funding surplus / (deficit) 1(c) 0 530,722 1,854,046

KEY INFORMATION

AV Indicates a variance between Year to Date (YTD) Actual and YTD Actual data as per the adopted materiality threshold. Refer to
threshold. Refer to Note 14 for an explanation of the reasons for the variance.
The material variance adopted by Council for the 2019-20 year is $10,000 or 10.00% whichever is the greater.
This statement is to be read in conjunction with the accompanying Financial Statements and notes.

Please refer to the compilation report
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KEY TERMS AND DESCRIPTIONS
FOR THE PERIOD ENDED 31 MARCH 2020

REVENUE

RATES
All rates levied under the Local Government Act 1995. Includes
general, differential, specific area rates, minimum rates, interim
rates, back rates, ex-gratia rates, less discounts offered. Exclude
administration fees, interest on instalments, interest on arrears
and service charges.

OPERATING GRANTS, SUBSIDIES AND CONTRIBUTIONS
Refer to all amounts received as grants, subsidies and
contributions that are not non-operating grants.

NON-OPERATING GRANTS, SUBSIDIES AND CONTRIBUTIONS
Armounts received specifically for the acquisition, construction
of new or the upgrading of non-current assets paid to a local
government, irrespective of whether these amounts are
received as capital grants, subsidies, contributions or donations.

GRANT REVENUE

Revenue from contracts with customers is recognised when the
local government satisfies its performance obligations under the
contract.

Assets that were acquired for consideration that was less than
fair value principally to enable the Shire to further its objectives
may have been measured on initial recognition under other
Australian Accounting Standards at a cost that was signification
less than fair value. Such assets are not required to be
rermeasured at fair value.

Volunteer Services in relation have not been recognised in
revenue and expenditure as the fair value of the services cannot
be reliably estimated and the services would not have been
purchased if they had not been donated.

FEES AND CHARGES

Revenues (other than service charges) from the use of facilities
and charges made for local government services, sewerage
rates, rentals, hire charges, fee for service, photacopying
charges, licences, sale of goods or information, fines, penalties
and administration fees. Local governments may wish to disclose
more detail such as rubbish collection fees, rental of property,
fines and penalties, other fees and charges.

SERVICE CHARGES

Service charges imposed under Division 6 of Part 6 of the Local
Government Act 1995 . Regulation 54 of the Local Government
(Financial Managerment) Regulations 1996 identifies these as
television and radio broadcasting, underground electricity and
neighbourhood surveillance services. Exclude rubhish removal
charges. Interest and other items of a similar nature received
from bank and investment accounts, interest on rate instalments,
interest on rate arrears and interest on debtors.

Please refer to the compilation report

NATURE OR TYPE DESCRIPTIONS
EXPENSES

INTEREST EARNINGS

Interest and other items of a similar nature received from bank
and investment accounts, interest on rate instalments, interest
on rate arrears and interest on debtors.

OTHER REVENUE / INCOME
Other revenue, which can not be classified under the above
headings, includes dividends, discounts, rebates etc.

PROFIT ON ASSET DISPOSAL

Profit on the disposal of assets including gains on the disposal of
long term investments. Losses are disclosed under the
expenditure classifications.

EMPLOYEE COSTS

All costs associate with the employment of person such as
salaries, wages, allowances, benefits such as vehicle and housing,
superannuation, employment expenses, removal expenses,
relocation expenses, worker's compensation insurance, training
costs, conferences, safety expenses, medical examinations,
fringe benefit tax, etc.

MATERIALS AND CONTRACTS

All expenditures on materials, supplies and contracts not
classified under other headings. These include supply of goods
and materials, legal expenses, consultancy, maintenance
agreements, communication expenses, advertising expenses,
membership, periodicals, publications, hire expenses, rental,
leases, postage and freight etc. Local governments may wish to
disclose more detail such as contract services, consultancy,
information technology, rental or lease expenditures.

UTILITIES (GAS, ELECTRICITY, WATER, ETC.)

Expenditures made to the respective agencies for the provision
of power, gas or water. Exclude expenditures incurred for the
reinstatement of roadwork on behalf of these agencies.

INSURANCE
All insurance other than worker's compensation and health
benefit insurance included as a cost of employment.

LOSS ON ASSET DISPOSAL
Loss on the disposal of fixed assets.

DEPRECIATION ON NON-CURRENT ASSETS
Depreciation expense raised on all classes of assets.

INTEREST EXPENSES

Interest and other costs of finance paid, including costs of
finance for loan debentures, overdraft accommodation and
refinancing expenses.

OTHER EXPENDITURE
Statutory fees, taxes, provision for bad debts, member's fees
or State taxes. Donations and subsidies made to community

groups.
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STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD ENDED 31 MARCH 2020 BY NATURE OR TYPE
YTD YTD Var. $ Var. %
Ref Amended Budget Actual (b)-(a) (b)-(a)/(a)  Var.
Note Budget (a) (b)
$ $ $ $ %
Opening funding surplus / (deficit) 1(c) 698,559 698,559 1,474,268 775,709 111.04% A
Revenue from operating activities
Rates 6 968,882 968,882 1,015,880 46,998 4.85%
Operating grants, subsidies and
contributions ' 11 1,147,652 891,085 902,312 11,227 1.26%
Fees and charges 219,526 166,987 98,944 (68,043) (40.75%) V¥
Interest earnings 163,645 122,734 71,115 (51,619) (42.06%) V¥
Other revenue 532,944 399,708 443,688 43,980 11.00% A
Profit on disposal of assets 7 18,161 18,161 52,618 34,457 189.73% A
3,050,810 2,567,557 2,584,557 17,000
Expenditure from operating activities
Employee costs (903,321) (680,761) (958,527) (277,766) (40.80%) V¥
Materials and contracts (1,529,232)  (1,154,895) (847,084) 307,811 26.65% A
Utility charges (138,366) (103,775) (92,876) 10,899 10.50% A
Depreciation on non-current assets (1,375,562)  (1,031,672) (1,078,446) (46,774) (4.53%)
Insurance expenses (168,770) (141,932) (123,044) 18,888 1331% A
Other expenditure (85,970) (66,730) (48,964) 17,766 26.62% A
Loss on disposal of assets 7 (255,020) (94,799) (31,064) 63,735 67.23% A
(4,456,241)  (3,274,564) (3,180,005) 94,559

Non-cash amounts excluded from operating
activities 1(a) 1,612,421 1,108,310 1,056,892 (51,418) (4.64%)

Amount attributable to operating activities 206,990 401,303 461,444 60,141 A
Investing activities
Proceeds from non-operating grants, subsidies and
contributions 12 520,333 390,250 376,009 (14,241) (3.65%)
Proceeds from disposal of assets 320,000 190,000 289,091 99,091 52.15% A
Payments for property, plant and equipment (2,385,968)  (1,789,476) (1,558,660) 230,816 (12.90%) A

Amount attributable to investing activities (1,545,635)  (1,209,226) (893,560) 315,666 A
Financing Activities
Transfer from reserves 743,000 743,000 902,531 159,531 21.47% A
Transfer to reserves (102,914) (102,914) (90,637) 12,277 11.93% A

Amount attributable to financing activities 640,086 640,086 811,894 171,808 A
Closing funding surplus / (deficit) 1(c) 0 530,722 1,854,046

KEY INFORMATION

AV Indicates a variance between Year to Date (YTD) Actual and YTD Actual data as per the adopted materiality threshold.

Refer to Note 14 for an explanation of the reasons for the variance.
This statement is to be read in conjunction with the accompanying Financial Statements and Notes.

Please refer to the compilation report
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NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD ENDED 31 MARCH 2020

(a) Non-cash items excluded from operating activities

NOTE 1

STATEMENT OF FINANCIAL ACTIVITY INFORMATION

The following non-cash revenue and expenditure has been excluded from operating activities
within the Statement of Financial Activity in accordance with Financial Management Regulation 32.

CURRENT AND NON-CURRENT CLASSIFICATION

YTD YTD
Notes Adopted Budget Actual
Budget (a) (b)
Non-cash items excluded from operating activities
$ $ $
Adjustments to operating activities
Less: Profit on asset disposals (18,161) (18,161) (52,618)
Add: Loss on asset disposals 255,020 94,799 31,064
Add: Depreciation on assets 1,375,562 1,031,672 1,078,446
Total non-cash items excluded from operating activities 1,612,421 1,108,310 1,056,892
(b) Adjustments to net current assets in the Statement of Financial Activity
The following current assets and liabilities have been excluded Last This Time Year
from the net current assets used in the Statement of Financial Year Last to
Activity in accordance with Financial Management Regulation Closing Year Date
32 to agree to the surplus/(deficit) after imposition of general rates. 30 June 2019 31 March 2019 31 March 2020
Adjustments to net current assets
Less: Reserves - restricted cash 9 (4,745,436) (4,450,632) (3,933,542)
Add: Provisions - employee 10 112,888 108,715 112,888
Total adjustments to net current assets (4,632,548) (4,341,917) (3,820,654)
(c) Net current assets used in the Statement of Financial Activity
Current assets
Cash and cash equivalents 2 6,101,929 3,676,655 4,631,634
Financial assets at amortised cost 2 0 1,605,783 924,151
Rates receivables 3 8,693 97,437 118,399
Receivables 3 61,361 55,920 22,334
Other current assets 4 141,875 142,850 120,201
Less: Current liabilities
Payables 5 (94,154) (22,424) (29,131)
Provisions 10 (112,888) (108,715) (112,888)
Less: Total adjustments to net current assets 1(b) (4,632,548) (4,341,917) (3,820,654)
Closing funding surplus / (deficit) 1,474,268 1,105,589 1,854,046

In the determination of whether an asset or liability is current or non-current, consideration is given to the time when each asset or liability is
expected to be settled. Unless otherwise stated assets or liabilities are classified as current if expected to be settled within the next 12 months,

being the Council's operational cycle.

Please refer to the compilation report
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NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY OPERATING ACTIVITIES
FOR THE PERIOD ENDED 31 MARCH 2020 NOTE 2
CASH AND FINANCIAL ASSETS

Total Interest Maturity
Description Classification Unrestricted  Restricted Cash Trust Institution Rate Date
$ $ $ $

Cash on hand
Cash On Hand Cash and cash equivalents 4,450 0 4,450 0 Cash on hand Nil Nil
BankWest Muni Cheque Account Cash and cash equivalents 746,305 1,342,906 2,089,211 0  Bankwest Nil Nil
Municipal Investment Account/s Cash and cash equivalents 460,194 811,464 1,271,658 0  Bankwest Variable Nil
Term Deposit 6437 Cash and cash equivalents 404,094 0 404,094 0  Bankwest 1.00% May-20
Trust Cash at Bank Cash and cash equivalents 0 7,200 7,200 0  Bankwest Nil Nil
Term Deposit 6552 Financial assets at amortised cost 0 318,408 318,408 0  Bankwest 1.45% Apr-20
Term Deposit 6479 Financial assets at amortised cost 0 41,305 41,305 0  Bankwest 1.00% Sep-20
Term Deposit 6487 Financial assets at amortised cost 0 48,034 48,034 0  Bankwest 1.00% Sep-20
Term Deposit 6495 Financial assets at amortised cost 0 223,510 223,510 0  Bankwest 1.00% Sep-20
Term Deposit 6453 Financial assets at amortised cost 0 292,894 292,894 0  Bankwest 1.00% Sep-20
Term Deposit 5423 Cash and cash equivalents 0 170,669 170,669 0  Bankwest 1.30% May-20
Term Deposit 6283 Cash and cash equivalents 0 684,352 684,352 0  Bankwest 1.00% Apr-20
Total 1,615,043 3,940,742 5,555,785 0
Comprising
Cash and cash equivalents 1,615,043 3,016,591 4,631,634 0
Financial assets at amortised cost 0 924,151 924,151 0

1,615,043 3,940,742 5,555,785 0

KEY INFORMATION

Cash and cash equivalents include cash on hand, cash at bank, deposits available on demand with banks and other short term highly liquid investments highly liquid investments
with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value and bank
overdrafts. Bank overdrafts are reported as short term borrowings in current liabilities in the statement of net current assets.

The local government classifies financial assets at amortised cost if both of the following criteria are met:
- the asset is held within a business model whose objective is to collect the contractual cashflows, and

- the contractual terms give rise to cash flows that are solely payments of principal and interest.

Financial assets at amortised cost held with registered financial institutions are listed in this note other financial assets at amortised cost are provided in Note 4 - Other assets.

| TotalCash | Unrestricted |

Unrestricted ,

1,615,043 $5.56 M $1.62 M

Restricted , 3,940,742

Please refer to the compilation report SHIRE OF SANDSTONE | 9
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NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY OPERATING ACTIVITIES

FOR THE PERIOD ENDED 31 MARCH 2020 NOTE 4
OTHER CURRENT ASSETS

Opening Asset Asset Closing

Balance Increase Reduction Balance
Other current assets 1 July 2019 31 March 2020

$ $ $ ' S
Inventory

Fuel, Oil & Materials on Hand 141,875 193,638 (215,312) 120,201
Total other current assets 141,875 120,201

Amounts shown above include GST (where applicable)
KEY INFORMATION

Inventory

Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Please refer to the compilation report SHIRE OF SANDSTONE | 11



NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

OPERATING ACTIVITIES

FOR THE PERIOD ENDED 31 MARCH 2020 NOTE 5
Payables
Payables - general Credit Current 30 Days 60 Days 90+ Days Total
$ $ $ $ $ $

Payables - general 0 0 0 0 0
Percentage 0% 0% 0% 0%
Balance per trial balance
Bonds & deposits - Trust 7,200
ATO liabilities 36,104
Department of Transport 855
DFES ESL liability (15,028)
Total payables general outstanding 29,131

Amounts shown above include GST (where applicable)

KEY INFORMATION

Trade and other payables represent liabilities for goods and services provided to the Shire that are unpaid and arise when the Shire
becomes obliged to make future payments in respect of the purchase of these goods and services. The amounts are unsecured, are
recognised as a current liability and are normally paid within 30 days of recognition.

Payables

DFES ESL Bonds &
deposits - Trust

liability
-25%

-

] /
Department of/ /'/
Transport
2%
Payables
Department of Transport
N
N
ATO liabilities

____ATO liabilities

~ Creditors Due |

$29,131

e e —y

~ Over30Days

0%

Over 90 Days

0%

A Y

Bonds & deposits - Trust

AMMIMNY

0 5,000 10,000 15,000

Please refer to the compilation report
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NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

OPERATING ACTIVITIES

FOR THE PERIOD ENDED 31 MARCH 2020 NOTE 7
DISPOSAL OF ASSETS
Budget YTD Actual
Net Book Net Book
Asset Ref. Asset description Value Proceeds Profit (Loss) Value Proceeds Profit (Loss)
$ $ $ $ $ $ $ $
Plant and equipment
Community amenities
PLO07 - S 007 Toyota Hi Ace Communi 17,918 15,000 0 (2,918) 16,027 18,182 2,155 0
Recreation and culture
PL005 - S 3 Toyota Hilux Ute 10,351 10,000 0 (351) 0 0 0 0
Transport
PC001B - S 166 Cat 12M Grader 279,870 120,000 0  (159,870) 0 0 0 0
PCO014A - S 9 Kenworth Prime Mover 166,926 80,000 0 (86,926) 149,852 120,000 0 (29,852)
PCO011A - Hino Crew Cab 0 0 0 0 26,236 45,455 19,219 0
PL0014 - Toyota Hilux 4x2 Cab Ute (Ga 0 0 0 0 8,768 14,545 5,771 0
Other property and services
PS013A - S 000 Toyota Hilux Dual Cab 34,955 30,000 0 (4,955) 28,485 27,273 0 (1,212)
PS019 - S166 Toyota Landcruiser GXL 46,839 65,000 18,161 0 38,169 63,636 25,467 0
556,859 320,000 18,161 (255,020) 267,537 289,091 52,618 (31,064)
KEY INFORMATION
s S e e g e
IEG00LS @ Budget ® Actual YTD i Proceeds on sale ]
d = ~ e 7 e
320,000 - Annual Budget " YTD Actual J %
315,000 A TR e g
310,000 | $320,000 $289,091 90%
305,000
300,000 A
295,000
290,000 A
285,000 A
280,000 4
275,000 4
270,000

Proceeds on Sale

|
Please refer to the compilation report
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NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

INVESTING ACTIVITIES

FOR THE PERIOD ENDED 31 MARCH 2020 NOTE 8
CAPITAL ACQUISITIONS
Amended
YTD Actual
Capital acquisitions Budget YTD Budget YTD Actual Variance
$ $ $ $
Buildings 5,000 3,750 0 (3,750)
Plant & Equipment 1,064,000 798,000 823,281 25,281
Roads 1,157,243 867,932 718,403 (149,529)
Other Infrastructure 134,725 101,044 0 (101,044)
Parks & Ovals 25,000 18,750 9,537 (9,213)
Aerodrome 0 0 7,439 7,439
Capital Expenditure Totals 2,385,968 1,789,476 1,558,660 (230,816)
Capital Acquisitions Funded By:
$ $ $ $
Capital grants and contributions 520,333 390,250 376,009 (14,241)
Other (disposals & C/Fwd) 320,000 190,000 289,091 99,091
Cash backed reserves
Plant reserve 743,000 743,000 902,531 159,531
Contribution - operations 802,635 466,226 (8,971) (475,197)
Capital funding total 2,385,968 1,789,476 1,558,660 (230,816)
SIGNIFICANT ACCOUNTING POLICIES KEY INFORMATION
All assets are initially recognised at cost. Cost is determined as the
fair value of the assets given as consideration plus costs incidental to
the acquisition. For assets acquired at no cost or for nominal 3,000 - WYTD Budget &YTD Actual
consideration, cost is determined as fair value at the date of
acquisition. The cost of non-current assets constructed by the local § 2,500 1
government includes the cost of all materials used in the construction, § 2,000 -
direct labour on the project and an appropriate proportion of variable _g
and fixed overhead. Certain asset classes may be revalued on a regular 1,500
basis such that the carrying values are not materially different from g A
fair value. Assets carried at fair value are to be revalued with ’
sufficient regularity to ensure the carrying amount does not differ 500
materially from that determined using fair value at reporting date.
o J
Acquisitions | Annual Budget 1 YTD Actual | %Spent |

$2.39 M

Capital Grant

Please refer to the compilation report

Annuaerudget

$520,333

$1.56 M 65%

*ﬁ % Received \

72%

YTD Actual
$376,009
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NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD ENDED 31 MARCH 2020

OPERATING ACTIVITIES
NOTE 10
OTHER CURRENT LIABILITIES

Opening Liability Liability Closing
Balance Increase Reduction Balance
Other current liabilities Note 1 July 2019 31 March 2020
$ $ $ $
Provisions
Annual leave 79,464 0 0 79,464
Long service leave 33,424 0 0 33,424
Total Provisions 112,888 0 0 112,888
Total other current assets 112,888 112,888

Please refer to the compilation report

Amounts shown above include GST (where applicable)

KEY INFORMATION

Provisions

Provisions are recognised when the Shire has a present legal or constructive obligation, as a result of past events, for which it is
probable that an outflow of economic benefits will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts required to settle the obligation at the end of the reporting period.

Employee benefits

Short-term employee benefits

Provision is made for the Shire’s obligations for short-term employee benefits. Short-term employee benefits are benefits (other than
termination benefits) that are expected to be settled wholly before 12 months after the end of the annual reporting period in which
the employees render the related service, including wages, salaries and sick leave. Short-term employee benefits are measured at the
(undiscounted) amounts expected to be paid when the obligation is settled.

The Shire’s obligations for short-term employee benefits such as wages, salaries and sick leave are recognised as a part of current trade
and other payables in the calculation of net current assets.

Other long-term employee benefits
The Shire’s obligations for employees’ annual leave and long service leave entitlements are recognised as provisions in the statement

of financial position.

Long-term employee benefits are measured at the present value of the expected future payments to be made to employees. Expected
future payments incorporate anticipated future wage and salary levels, durations of service and employee departures and are
discounted at rates determined by reference to market yields at the end of the reporting period on government bonds that have
maturity dates that approximate the terms of the obligations. Any remeasurements for changes in assumptions of obligations for other
long-term employee benefits are recognised in profit or loss in the periods in which the changes occur. The Shire’s obligations for
long-term employee benefits are presented as non-current provisions in its statement of financial position, except where the Shire does
not have an unconditional right to defer settlement for at least 12 months after the end of the reporting period, in which case the
obligations are presented as current provisions.

SHIRE OF SANDSTONE | 20



NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD ENDED 31 MARCH 2020

NOTE 11

OPERATING GRANTS AND CONTRIBUTIONS

Operating grants, subsidies and contributions revenue

Provider Amended Budget YTD YTD Revenue
Revenue Budget Actual
$ $
Operating grants and subsidies
General purpose funding
Grants Commission Grant General 781,283 585,963 589,354
Grants Commission 244,198 183,148 168,006
Law, order, public safety
ESL Operating Grant 9,965 9,965 6,028
Recreation and culture
Income Relating to Other Recreation & Sport 0 0 9,091
Transport
Grants - MRWA Direct 108,449 108,449 108,449
1,143,895 887,525 880,928
Operating contributions
Law, order, public safety
Emergency Services Admin Grant 2,970 2,970 5,291
Housing
Power Rebates 0 0 1,933
Transport
Income relating to Transport Licencing 787 590 325
Other property and services
Insurance - Refunds 0 0 13,835
3,757 3,560 21,384
TOTALS 1,147,652 891,085 902,312

Please refer to the compilation report
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NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY NOTE 12
FOR THE PERIOD ENDED 31 MARCH 2020 NON-OPERATING GRANTS AND CONTRIBUTIONS

Non operating grants, subsidies and contributions revenue

Amended Budget YTD YTD Revenue
Provider Revenue Budget Actual
(b)
$ $ $
Non-operating grants and subsidies
Transport

Grant - MRWA Project 220,333 165,250 176,266
Grant - Roads to Recovery 300,000 225,000 199,743
520,333 390,250 376,009

Please refer to the compilation report SHIRE OF SANDSTONE | 22
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NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY NOTE 14
FOR THE PERIOD ENDED 31 MARCH 2020 EXPLANATION OF MATERIAL VARIANCES

The material variance thresholds are adopted annually by Council as an indicator of whether the actual expenditure or
revenue varies from the year to date Actual materially.
The material variance adopted by Council for the 2019-20 year is $10,000 or 10.00% whichever is the greater.

Reporting Program Var. $ Var. % Timing/ Permanent Explanation of Variance

$ %

Revenue from operating activities
RRG Grant income, plant purchase income and profit
on sale of plant all over budget partially offset by R2R
Transport 34,192 26.88% A Permanent being under budget

Expenditure from operating activities
members insurance premiums over budget allocations

Governance 68,570 39.59% A Permanent need to be checked and adjusted

Public Liability Insurance allocations need to be
Law, order and public safety (26,898) (27.86%) ¥ Permanent checked and adjusted

Housing depreciation over budget but has been
Housing (39,926) (24.34%) V¥ Timing amended in the budget review

Several accounts are under budget they are town

planning, public toilet maint., cemetery maint. and

protection of the environment some of these have
Community amenities 31,839 24.83% A Timing been rectified in the budget review

Several accounts are under budget they are

maintenance of public hall, rec centre, old school

building and parks and reserves these have been
Recreation and culture 122,735 26.08% A Timing rectified in the budget review

Many accounts, mainly allocations or depreciation, are

over/under budget but most have been rectified in the
Other property and services (34,518) (1046.95%) ¥ Timing budget review

Investing activities

Roads and other infrastructure are under budget due

to allocation errors which have since been fixed while

purchase of plant is over budget due to purchase of
Capital acquisitions 230,816 12.90% A Timing unbudgeted roller.

Financing actvities
Additional funds transferred from Plant reserve for

Transfer from reserves 159,531 21.47% A Permanent purchase of unbudgeted Roller
Lower interest rates meant lower interest earned and
Transfer to reserves 12,277 11.93% A Permanent transferred to reserves

Please refer to the compilation report SHIRE OF SANDSTONE | 1
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SHIRE OF SANDSTONE
STATEMENT OF BUDGET REVIEW
(NATURE OR TYPE)

31ST MARCH 2020

OPERATING ACTIVITIES
Net current assets at start of financial year
surplus/(deficit)

Revenue from operating activities (excluding rates)
Operating grants, subsidies and contributions

Fees and charges

Interest earnings

Other revenue

Profit on asset disposals

Expenditure from operating activities
Employee costs

Materials and contracts

Utility charges

Depreciation on non-current assets
Insurance expenses

Other expenditure

Loss on asset disposals

Non-cash amounts excluded from operating activities
Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions
Purchase property, plant and equipment
Purchase and construction of infrastructure-roads
Purchase and construction of infrastructure-other
Proceeds from disposal of assets

Amount attributable to investing activities

FINANCING ACTIVITIES

Transfers to cash backed reserves (restricted assets)
Transfers from cash backed reserves (restricted assets)
Amount attributable to financing activities

Budget deficiency before general rates

Estimated amount to be raised from general rates
Closing funding surplus(deficit)

Budget v Actual Predicted
Variance
YTD Variance Timing
Amended Actual Permanent (Carryover) Year End
Note Budget (a) (b) (c) (d) (a)*(c )+(d)
$ $ $ $ $
698,559 1,474,268 775,709 0 1,474,268 A
1,147,652 902,312 60,000 0 1,207,652 A
411 219,526 98,944 (84,979) 0 134,547 'V
4.1.6 163,645 71,115 (50,000) 0 113,645 V
41.7 532,944 443,688 33,094 0 566,038 A
41.8 18,161 52,618 0 0 18,161
2,081,928 1,568,677 (41,885) 0 2,040,043
4.21 (903,321) (958,527) (69,769) 0 (973,090) A
(1,529,232) (847,084) 87,435 (1,441,797) V
423 (138,366) (92,876) 0 0 (138,366)
(1,375,562) (1,078,446) 3,434 0 (1,372,128) Vv
(168,770) (1283,044) 52,967 0 (115,803) V¥
4.26 (85,970) (48,964) (10,398) 0 (96,368) A
427 (255,020) (31,064) (255,020)
(4,456,241) (3,180,005) 63,669 0 (4,392,572)
1,612,421 1,056,892 (3,434) 0 1,608,987 V¥
(63,333) 919,832 794,059 0 730,726
4.31 520,333 376,009 0 0 520,333
(1,069,000) (823,281) (184,349) 0 (1,253,349) A
(1,157,243) (718,403) 0 0 (1,157,243)
(159,725) (16,976) 98,725 0 (61,000) V¥
320,000 289,091 0 0 320,000
(1,545,635) (893,560) (85,624) 0 (1,631,259)
(102,914) (90,637) (175,750) 0 (278,664) A
743,000 902,531 330,200 0 1,073,200 A
640,086 811,894 154,450 0 794,536
(968,882) 838,166 862,885 0 (105,997)
968,882 1,015,880 34,677 0 1,003,559 A
2 0 1,854,046 897,562 0 897,562 A
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SHIRE OF SANDSTONE

STATEMENT OF BUDGET REVIEW
(STATUTORY REPORTING PROGRAM)
31ST MARCH 2020

OPERATING ACTIVITIES

Net current assets at start of financial year surplus/(deficit)

Revenue from operating activities (excluding rates)
General purpose funding

Law, order, public safety

Housing

Community amenities

Recreation and culture

Transport

Economic services

Other property and services

Expenditure from operating activities
Governance

General purpose funding
Law, order, public safety
Health

Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Non-cash amounts excluded from operating activities
Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions

Purchase property, plant and equipment

Purchase and construction of infrastructure - roads
Purchase and construction of infrastructure - other
Proceeds from disposal of assets

Amount attributable to investing activities

FINANCING ACTIVITIES

Transfers to cash backed reserves (restricted assets)
Transfers from cash backed reserves (restricted assets)
Amount attributable to financing activities

Budget deficiency before general rates

Estimated amount to be raised from general rates
Closing Funding Surplus(Deficit)

Budget v Actual Predicted
Amended Variance
Annual YTD Variance Timing
Budget Actual Permanent (Carryover) Year End Material
Note (a) (b) (c) (d) (a)*(c)*(d)  Variance
$ $ $ $ $
698,559 1,474,268 775,709 0 1,474,268 A
1,193,931 831,294 (50,000) 0 1,143,931 v
13,606 11,672 0 0 13,606
0 1,933 0 0 0
18,005 9,060 0 0 18,005
768 9,412 8,819 0 9,687 A
145,558 161,392 0 0 145,558
604,013 460,444 (64,218) 0 539,795 v
106,047 83,570 63,514 0 169,561 A
2,081,928 1,568,677 (41,885) 0 2,040,043
(192,120) (104,628) 32,603 0 (159,517) v
(115,396) (92,961) 0 0 (115,396)
(127,055) (123,447) 0 0 (127,055)
(37,378) (20,628) 0 0 (37,378)
(217,185) (203,943) (59,517) 0 (276,702) A
(167,049) (96,373) 0 0 (167,049)
(621,041) (347,790) 67,518 0 (553,523) v
(1,993,256) (1,342,237) 11,928 0 (1,981,328) v
(976,903) (810,183) 20,614 0 (956,289) v
(8,858) (37,815) (9,477) 0 (18,335) A
(4,456,241) (3,180,005) 63,669 0 (4,392,572)
1,612,421 1,056,892 (3,434) 0 1,608,987 A
(63,333) 919,832 794,059 0 730,726
520,333 376,009 0 0 520,333
(1,069,000) (823,281) (184,349) 0 (1,253,349) A
(1,157,243) (718,403) 0 0 (1,157,243)
(159,725) (16,976) 98,725 0 (61,000) v
320,000 289,091 0 0 320,000
(1,545,635) (893,560) (85,624) 0 (1,631,259)
9 (102,914) (90,637) (175,750) 0 (278,664) A
9 743,000 902,531 330,200 0 1,073,200 v
640,086 811,894 154,450 0 794,536
(968,882) 838,166 862,885 0 (105,997)
968,882 1,015,880 34,677 0 1,003,559
2 0 1,854,046 897,562 0 897,562 A
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SHIRE OF SANDSTONE
NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT
31ST MARCH 2020

1. BASIS OF PREPARATION

The budget has been prepared in accordance with Australian Accounting
Standards (as they apply to local governments and not-for-profit entities) and
interpretations of the Australian Accounting Standards Board, and the Local
Govermnment Act 1995 and accompanying regulations. The Local Government
(Financial Management) Regulations 1996 take precedence over Australian
Accounting Standards. Regulation 16 prohibits a local government from
recognising as assets Crown land that is a public thoroughfare, such as land
under roads, and land not owned by but under the control or management of
the local government, unless it is a golf course, showground, racecourse or
recreational facility of State or regional significance. Consequently, some
assets, including land under roads acquired on or after 1 July 2008, have not
been recognised in this budget. This is not in accordance with the requirements
of AASB 1051 Land Under Roads paragraph 15 and AASB 116 Property, Plant
and Equipment paragraph 7.

Accounting policies which have been adopted in the preparation of this budget
have been consistently applied unless stated otherwise. Except for cash flow
and rate setting information, the budget has been prepared on the accrual basis
and is based on historical costs, madified, where applicable, by the
measurement at fair value of selected non-current assets, financial assets and
liabilities.

THE LOCAL GOVERNMENT REPORTING

ENTITY

All funds through which the Shire of Sandstone controls resources to

carry on its functions have been included in the financial statements forming part
of this budget review.

In the process of reporting on the local government as a single unit, all
transactions and balances between those Funds (for example, loans and

transfers between Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial statements.

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financial report in conformity with
Australian Accounting Standards requires management
to make judgements, estimates and assumptions that
effect the application of policies and reported amounts
of assets and liabilities, income and expenses.

The estimates and associated assumptions are based
on historical experience and various other factors that
are believed to be reasonable under the circumstances;
the results of which form the basis of making the
judgements about carrying values of assets and
liabilities that are not readily apparent from other
sources. Actual results may differ from these

estimates.

2019-20 ACTUAL BALANCES

Balances shown in this budget review report as
2019-20 Actual are as forecast at the time of budget
review preparation and are subject to final adjustments.

ROUNDING OFF FIGURES
All figures shown in this budget review report are
rounded to the nearest dollar.

BUDGET COMPARATIVE FIGURES

Unless otherwise stated, the budget comparative
figures shown in this budget review report relate to the
original budget estimate for the relevant item of
disclosure.

|1
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SHIRE OF SANDSTONE
NOTES TO THE BUDGET REVIEW REPORT
31ST MARCH 2020

3

(i

(ii)

(iii)

NET CURRENT FUNDING POSTION
EXPLANATION OF DIFFERENCE IN NET CURRENT ASSETS AND SURPLUS/(DEFICIT)

Operating activities excluded from budgeted deficiency

When calculating the budget deficiency for the purpose of Section 6.2 (2)(c) of the Local Government Act 1995 the

following amounts have been excluded as provided by Local Gi (Fi ial M: ) R 32
which will not fund the budgeted expenditure.
Operating activities excluded from budgeted deficiency
The following non-cash revenue or expenditure has been excluded
from operating activities within the Rate Setting Statement.
ACTUAL ACTUAL BUDGET BUDGET ACTUAL
30 June 2019 1 July 2019 1 July 2019 30 June 2020 31 March 2020

Adjustments to operating activities $ $
Less: Profit on asset disposals 0 (52,618)
Less: Fair value adjustments to financial assets 0
Less: Movement in liabilities associated with restricted cash (11,954) (11,954) 0 (18,161)
Add: Loss on asset disposals (30,075) (30,075) 30,075 255,020 31,064
Add: Loss on revaluation of fixed assets 0
Add: Change in accounting policies 17,517 17,517 17,517
Add: Depreciation on non-current assets (1,384,083) (1,384,083) 1,265,678 1,372,128 1,078,446
Non-cash amounts excluded from operating activities (1,408,595) (1,408,595) 1,295,753 1,608,987 1,074,409
Current assets and liabilities excluded from budgeted deficiency
The following current assets and liabilities have been excluded
from the net current assets used in the Rate Setting Statement.
Adjustments to net current assets
Less: Restricted cash (4,745,437) (4,745,437) (4,739,138) (3,944,602) (3,933,542)
Add: Long term borrowings 0 0 0 0
Add: Provisions - employee 112,888 112,888 108,715 108,715 112,888
Total adjustments to net current assets (4,632,549) (4,632,549) (4,630,423) (3,835,887) (3,820,654)
Composition of estimated net current assets
Current assets
Cash unrestricted 1,399,138 1,399,138 483,267 902,270 1,615,043
Cash restricted 4,745,437 4,745,437 4,739,138 3,944,602 3,940,742
Receivables - rates and rubbish 8,693 8,693 0 0 118,399
Receivables - other 45,420 45,420 138,222 138,222 22,334
Inventories 141,875 141,875 152,461 162,461 120,201

6,340,563 6,340,563 5,513,088 5,137,555 5,816,719
Less: current liabilities
Payables (120,858) (120,858) (75,391) (295,391) (29,131)
Provisions (112,888) (112,888) (108,715) (108,715) (112,888)

(233,746) (233,746) (184,106) (404,106) (142,019)
Net current assets 6,106,817 6,106,817 5,328,982 4,733,449 5,674,700
Less: Total adjustments to net current assets (4,632,549) (4,632,549) (4,630,423) (3,835,887) (3,820,654)
Closing funding surplus / (deficit) 1,474,268 1,474,268 698,559 897,562 1,854,046

Liquidity Over the Year

2,500 —— —
P S
2,000
7
1,500 x
-~ ,
-/ \
1,000 S
500
0
Jul Aug Sep Oct Nov Dec

s Actual 2017-18 $('0005)

Jan

Feb

Actual 2018-19 $('000s) = == Actual 2019-20 $('000s)

Mar Apr

May

== = Predicted 2019-20 $('000s)
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SHIRE OF SANDSTONE
NOTES TO THE BUDGET REVIEW REPORT
31ST MARCH 2020

3. COMMENTS/NOTES - NET CURRENT FUNDING POSITION (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand, cash at bank,
deposits available on demand with banks, other short term highly
liquid investments that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in
value and bank overdrafts.

Bank overdrafts are shown as short term borrowings in current
liabilities.

TRADE AND OTHER RECEIVABLES

Trade and other receivables include amounts due from ratepayers for
unpaid rates and service charges and other amounts due from third
parties for goods sold and services performed in the ordinary course
of business.

Receivables expected to be collected within 12 months of the end of
the reporting period are classified as current assets. All other
receivables are classified as non-current assets.

Collectai;)ility of trade and other receivables is reviewed on an
ongoing bhasis. Debts that are known to be uncollectible are written
off when identified. An allowance for doubtful debts is raised when
there is objective evidence that they will not be collectible.

INVENTORIES
General
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the
estimated costs necessary to make the sale.

CURRENT AND NON-CURRENT CLASSIFICATION

In the determination of whether an asset or liability is current or
non-current, consideration is given to the time when each asset or
liability is expected to be settled. The asset or liability is classified as
current if it is expected to be settled within the next 12 months, being
the Shire of Sandstone's operational cycle. In the case of

liabilities where the Shire of Sandstone does not have the
unconditional right to defer settlement beyond 12 months, such as
vested long service leave, the liability is classified as current even if
not expected to be settled within the next 12 months. Inventories held
for trading are classified as current even if not expected to be
realised in the next 12 months except for land held for sale where it
is held as non-current based on the Shire of Sandstone's

intentions to release for sale.

LOANS AND RECEIVABLES

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market and are
subsequently measured at amortised cost, Gains or losses are
recognised in profit or loss. Loans and receivables are included in
current assets where they are expected to mature within 12 months
after the end of the reporting period.

TRADE AND OTHER PAYABLES

Trade and other payables represent liabilities for goods and services
provided to the Shire of Sandstone prior to the end of the

financial year that are unpaid and arise when the

Shire of Sandstone becomes obliged to make future

payments in respect of the purchase of these goods and services. The
amounts are unsecured, are recognised as a current liability and are
normally paid within 30 days of recognition.

CONTRACT LIABILITIES

An entity’s obligation to transfer goods or services to a customer for which

the entity has received consideration (or the amount is due) from the

customer. Grants to acquire or construct recognisable non-financial assets

to be controlled by the Shire of Sandstone are recognised
as a liability until such time as the Shire of Sandstone
satisfies its obligations under the agreement.

EMPLOYEE BENEFITS

Short-Term Employee Benefits

Provision is made for the Shire of Sandstone's obligations

for short-term employee benefits. Short-term employee benefits are
benefits (other than termination benefits) that are expected to be settled
wholly before 12 months after the end of the annual reporting period in
which the employees render the related service, including wages,
salaries and sick leave. Short-term employee benefits are measured at
the (undiscounted) amounts expected to be paid when the obligation is
settled.

The Shire of Sandstone's obligations for short-term

employee benefits such as wages, salaries and sick leave are
recognised as a part of current of financial trade and other payables in
the statement position. Shire of Sandstone's obligations

for employees’ annual leave and long service leave entitlements are
recognised as provisions in the statement of financial position.

PROVISIONS

Provisions are recognised when the Shire of Sandstone

has a legal or constructive obligation, as a result of past events, for
which it is probable that an outflow of economic benefits will result and
that outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts
required to settle the obligation at the end of the reporting period.






SHIRE OF SANDSTONE

NOTES TO THE REVIEW OF THE ANNUAL BUDGET
31ST MARCH 2020

4. PREDICTED VARIANCES

Comments/Reason for Variance
4.1 OPERATING REVENUE (EXCLUDING RATES)

4.1.1 FEES AND CHARGES

4.1.2 OPERATING GRANTS, SUBSIDIES AND CONTRIBUTIONS

4.1.6 INTEREST EARNINGS

4.1.7 OTHER REVENUE

4.1.8 PROFIT ON ASSET DISPOSAL

4.2 OPERATING EXPENSES

4.2.1 EMPLOYEE COSTS

4.2.2 MATERIAL AND CONTRACTS

4.2.3 UTILITY CHARGES

4.2.4 DEPRECIATION (NON CURRENT ASSETS)

4.2.5 INTEREST EXPENSES

No Material Variance

4.2.6 INSURANCE EXPENSES

4.2.7 OTHER EXPENDITURE

4.2.8 LOSS ON ASSET DISPOSAL

Predicted Variances Carried Forward

Predicted Variances Brought Forward

Predicted Variances Carried Forward

Predicted Variances Brought Forward

Variance $
Permanent Timing

(84,979) 0
60,000 0
(50,000) 0
33,094 0
0 0
(41,885) 0
(41,885) 0
(69,769) 0
87,435 0
0 0
3,434 0
52,967 0
(10,398) 0
0 0
21,784 0
21,784 0

|51






SHIRE OF SANDSTONE

NOTES TO THE REVIEW OF THE ANNUAL BUDGET

31ST MARCH 2020

4. PREDICTED VARIANCES

Comments/Reason for Variance

4.3 CAPITAL REVENUE

4.3.1 NON OPERATING GRANTS, SUBSIDIES AND CONTRIBUTIONS

4.3.2 PROCEEDS FROM DISPOSAL OF ASSETS

4.3.3 PROCEEDS FROM NEW DEBENTURES

4.3.4 PROCEEDS FROM SALE OF INVESTMENT

No Material Variance

4.3.5 PROCEEDS FROM ADVANCES
No Material Variance

4.3.6 SELF-SUPPORTING LOAN PRINCIPAL

No Material Variance

4.3.7 TRANSFER FROM RESERVES (RESTRICTED ASSETS)

No Material Variance

4.4 CAPITAL EXPENSES

4.4.1 LAND HELD FOR RESALE
No Material Variance

4.4.2 LAND AND BUILDINGS

4.4.3 PLANT AND EQUIPMENT

4.4.4 FURNITURE AND EQUIPMENT
No Material Variance

4.4.5 INFRASTRUCTURE ASSETS - ROADS

4.4.6 INFRASTRUCTURE ASSETS - OTHER

4.4.7 PURCHASES OF INVESTMENT
No Material Variance

4.4.8 REPAYMENT OF DEBENTURES
No Material Variance

4.4.9 ADVANCES TO COMMUNITY GROUPS

No Material Variance

Predicted Variances Carried Forward

Predicted Variances Brought Forward

Predicted Variances Carried Forward

Predicted Variances Brought Forward

Variance $

Permanent Timing
0 0
0 0
0 0
21,784 0
21,784 0
(184,349) 0
0 0
98,725 0
(63,840) 0
(63,840) 0






SHIRE OF SANDSTONE
NOTES TO THE REVIEW OF THE ANNUAL BUDGET
31ST MARCH 2020

4. PREDICTED VARIANCES

Comments/Reason for Variance

4.5 OTHER ITEMS

4.5.10 TRANSFER TO RESERVES (RESTRICTED ASSETS)
No Material Variance

4.5.11 TRANSFER FROM RESERVES (RESTRICTED ASSETS)
No Material Variance
4.5.1 RATE REVENUE

4.5.2 OPENING FUNDING SURPLUS(DEFICIT)

4.5.3 NON-CASH WRITE BACK OF DEPRECIATION

Total Predicted Variances as per Annual Budget Review

Variance $
Permanent Timing

(175,750)

330,200

34,677

775,709

(3,434)

897,562
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